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Regional

1. On June 14th, Malaysia recorded its lowest number of new Covid-19 daily cases
at 4,949, with the 7-day moving average of new daily cases on a 10th
consecutive day of downtrend. On the same day, daily vaccinations reached a
record high of nearly 200,000 doses and almost 5 million vaccinated to-date.
Similarly across Asia, governments are all jumping onto the vaccination
bandwagon, when even the countries who have best managed the first wave of
this Covid-19 pandemic experienced resurgences. If this can help mark the end
to further national lockdowns, then impaired economies can get back to a
period of sustained normalisation. We can look forward to days without the
variants of MCOs that have plagued us for more than a year.

2. The G20 was borne out of the need to better integrate emerging economies
with the rest of the world. Last week's G7 needs to be looked upon as a
regression, a global ideological challenge of the success of western style
democracies to that of China. It has still proven difficult for the US to repair the
damage in relations with some of their closest allies after Donald Trump. The
tensions between the West and China will continue; but short of having to pick
sides, emerging countries have many benefits to look forward to in the coming
years.
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-continued

3. First of all, G7 will donate 1 billion Coivd-19 vaccines to poorer countries,
taking on more responsibility to lead the post pandemic recovery. This ties in
with our expectation of a quicker economic normalisation for emerging
countries. G7 will also commit to a Build Back Better World (BBBW)
infrastructure plan rollout to help fund an estimated US$40 trillion (up to year
2035) needed by developing countries, to compete with China's One Belt One
Road (OBOR) initiative. History will tell us that as with the experience of the
industrialisation of China in the mid 2000s, this industrialisation of emerging
countries can also have the same positive impact on commodities.

4. Will the underperforming emerging Asia region be due for a better period of
higher economic growth and creation of a larger wealthier middle class?
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Malaysia

1. The KLCI closed at 1,581 @ 15.06.21, a decline of 0.5% M-o-M. Last week,
Construction (+2.6%) and REITs (+1.2%) were the best performing sectors.
Meanwhile, Industrial Metal & Mining (-2.4%) and Healthcare (-2.0%) were the
worst performing sectors. Year-to-date @ 11.06.2021, the KLCI has retreated
by -3.2%.

2. World Semiconductor Trade Statistics (WSTS) published its April 2021
semiconductor sales data. Total semiconductors sales increased by 21.6% YoY
(vs 17.8% YOY for Mar-21) and 2% MoM (vs 13.9% MoM for Mar-21). Exhibit 1
shows that growth in global semiconductor sales are still trending upwards. We
maintain our positive view on technology stocks as we believe the outlook
remains positive for at least another 1-2 quarters. Exhibit 2 shows the duration
and magnitude of the semis cycle. Since 1996, there has been 7 upcycles. The
average duration of an upcycle is 31 months with an average increase in
monthly sales orders of 23% from start to peak. We are in the 14 months of
this current upcycle.

3. With the ongoing tensions between China and US, Malaysia has benefited from
ongoing trade and supply chain diversions. Last week, Austria’s AT&S, a
manufacturer of high-end printed circuit boards (PCB) and IC substrates for
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3. semiconductors, has chosen Penang in Malaysia for its RM 8.5bil investment in
a PCB plant.

4. Taiwan-listed technology companies continue to announce robust earnings in
May 2021. Foundry player TSMC reported its May revenue grew 0.9% MoM
and 19.8% MoM to US$ 4.1bil. Separately, UMC May quarter revenue which
grew 4.9% MoM and 16.6% YoY to US $620mil. In addition, the world’s largest
OSAT player ASE Technology also announced record high May revenue 2.3%
MoM and 18% YoY to US$ 1.5bil. These are positive read throughs particularly
for packagers such as MPI, Unisem and Inari as supply capacity in the sector is
still insufficient to meet demand.

5. We believe the KLCI’s downside is very modest at current levels - barring any
external events. I-Sinar redemptions have peaked and payments will gradually
subside as the facility ends in June 2021. This will reduce the risk of selling
pressure in the equity market. The country’s vaccination rate hit a new high of
197,963 doses on 14 June 2021. So far, 4.69 mil doses of Covid-19 vaccines
have been dispensed with 3.3 mil recipients receiving at least 1 dose (or more).
As at 13/6, Covid-19 cases have declined for 10 consecutive days.
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6. Based on KLCI at 1,581 @ 15.6.2021 and market eps integer of 117/112, the
market is trading at a PER of 13.5x/14.1x for CY21/CY22 respectively. This is
lower than the market's mean PER of 16x. Stripping out the glove makers, the
KLCI (ex-gloves) is trading at a PER of 18.0x and 15.7x in CY21/CY22 respectively
vs the 5 year average ex-gloves PER of 19.4x. We believe the risk to reward for
the KLCI is reasonable.
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Exhibit 1: Semiconductor Up Cycle

(Source: Bloomberg)
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Exhibit 2: Semis Cycle – Duration and Magnitude

(Source: Bloomberg)
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Exhibit 3: FBMKLCI Consensus Earnings Per Share (EPS) @ 11.06.21

(Source: Bloomberg)
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Exhibit 4: MALAYSIA P/E is at a discount to the region @ 11.06.21

(Source: Bloomberg)
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Exhibit 5: Sector Performance (Week-on-Week) @ 11.06.21

(Source: Bloomberg)
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Exhibit 6 : Sector Performance (Year-to-Date) @ 11.06.21

(Source: Bloomberg)
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Exhibit 7 : Performance of Indices (Year-to-Date) @ 11.06.21

(Source: Bloomberg)
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Disclaimer
This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell
or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price
or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various
financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash
conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies
and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors'
returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not intended to provide personal
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies
discussed or recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Apex Investment Services Berhad ("AISB") and consequently no representation is made as to the accuracy or completeness of this document
by AISB and it should not be relied upon as such. Accordingly, AISB and its officers, directors, associates, connected parties and/or employees (collectively,
"Representatives") shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any
information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may contain forward-looking
statements which are often but not always identified by the use of words such as " anticipate", "believe", "estimate", "intend", "plan", " expect", "forecast", "predict"
and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause
the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. AISB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events. AISB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the
securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AISB may be a director of the issuers of the securities mentioned in this document to
the extent permitted by law. This document is prepared for the use of AISB clients, consultants or Representatives and may not be reproduced, altered in any way,
transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of AISB. AISB and its
Representatives accepts no liability whatsoever for the actions of third parties in this respect. This document is not directed to or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable law. The securities described
herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident
Fund (“EPF”). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for
the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.
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